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Issue Brief

Expand and Make Permanent the PMD Prior Authorization Program

Issue

The three-year Medicare demonstration project for power mobility devices (PMD) implemented
by the Centers for Medicare and Medicaid Services (CMS) in 2012 is set to expire at the end of
August 2015. The Prior Authorization Demonstration (PA) is a good example of how, when
working together, the HME industry and CMS can develop and implement a successful
program. In fact, the demonstration project has such wide support that was expanded by 12
states in 2014. AAHomecare is working with Congress and CMS to ensure that this program
does not sunset, but rather, is made permanent and expanded nationwide.

The American Association for Homecare (AAHomecare) continues to support an effective prior
authorization program in order to help reduce the Medicare documentation error rate. The
current demonstration project requires providers to submit physician prescriptions and
supporting documentation for all PMDs—except those for Group 3 complex rehabilitative power
wheelchairs that have power options (K0856-K0864)—in the 19 demonstration states for “prior
authorization” review by a Durable Medical Equipment Medicare Administrative Contractor
(DME MAC), or incur a 25 percent reimbursement reduction.

AAHomecare is working with Representative Thompson (R-PA) to introduce a prior
authorization bill that would take the existing program, expand it nationwide and across all
mobility products and accessories. The bill would also improve on the response time required.
On an initial prior authorization requests, CMS will have seven days—currently 10 days—to
review and determine whether the information submitted meets the requirements for coverage.
On resubmissions, CMS would have 14 days –currently 20 days—to consider the equipment. In
addition, to help keep the process for review and determination the Secretary would be required
to, no later than nine months after enactment, establish an online process for review and
approval of prior authorization requests.

AAHomecare and HOMES are pleased with the demonstration project and would like to
see prior authorization expanded nationwide and made permanent through legislation.
Please support the efforts in making Prior Authorization program for power mobility
devices permanent and nationwide.


